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Quality Listed Portfolios

Australian Equity Model Portfolio Performance
Rolling returns to 31 August 2021

Bluebird Portfolio 1M 3M 6M 1Y 2y mf‘e“pctfon Yield FY22F
(%) (%) (%) (%) (%p.a.) (%p.a) (%)
High Growth TR 7.5 16.5 24.0 219 19.8 26.7 Cash yield 15
S&P/ASX 200 TR 2.5 6.0 15.0 28.1 103 14.8 Franking 53
Excess Return 5.0 10.5 9.0 -6.2 9.5 11.9 Gross yield 19
Growth TR 6.8 16.9 253 25.0 153 16.6 16.6 Cash yield 2.0
S&P/ASX 200 TR 2.5 6.0 15.0 28.1 103 9.9 9.9 Franking 55
Excess Return 43 10.9 10.3 -3.1 5.0 6.7 6.7 Gross Yield 25
Core TR 3.7 114 21.3 23.6 11.8 184 Cash yield 31
S&P/ASX 200 TR 2.5 6.0 15.0 28.1 103 148 Franking 64
Excess Return 1.2 54 6.3 -4.5 15 3.6 GrossYield 4.1
Income TR 4.4 11.2 23.7 27.6 9.3 14.6 14.6 Cash yield 35
S&P/ASX 200 Ind. TR 5.6 8.2 19.2 304 9.9 9.3 9.3 Franking 72
Excess Return -1.2 3.0 4.5 -2.8 -0.6 53 53 GrossYield 4.6

TR = Total Return (before fees and franking credits). Growth and Income inception 31/08/18, Core and High Growth inception 30/11/18.
Bluebird performance figures are reconciled with HUB24 performance figures each month and will also be audited. Past performance is
not a reliable indicator of future performance.

Portfolio returns, since inception (3 years ago)

Portfolio returns are tracking well above the market
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Portfolio Risk, since inception

Portfolio Beta’s are generally lower than the market, demonstrating the defensive nature of the portfolios
Income 1.03

S&P/ASX 200 1.00

Growth 0.84

Conclusion — the Bluebird portfolios are adding significant value and lowering portfolio risk, i.e. the portfolios are generating
strong risk-adjusted returns.

Market commentary

A new wave of COVID-19 in the form of the Delta strain, is causing problems across the globe. US economic data has slowed in
August and China’s strict lockdown has upset global supply chains, leading to supply bottlenecks. It now looks like the Fed will
maintain its stimulus in the short term and won’t be tapering until later in the year, possibly into 2022, depending on the US
vaccination rollout and anticipated recovery.

Australia’s strong economy has hit a few speedbumps in the September quarter, including a new wave of COVID, supply
bottlenecks stemming out of China and a retreat in the iron ore price from over US$200/t to around US$140/t, currently.
Australia’s largest states, NSW and Victoria, have become bogged down in lockdowns, unable to limit the spread of COVID
infections and are now targeting a 70-80% vaccination rate to hopefully open-up again in the December quarter.

Australian companies generally posted very resilient results and demonstrated strong balance sheets in the August reporting
season. This led to higher dividends and a number of share buybacks and capital returns. However, the outlook is uncertain,

and most companies are not providing guidance. The usual experience is for the economy to bounce back quickly, post virus
outbreaks, and the vaccination program gives a good reason to believe this will be the case in 2022.

The outlook generally remains positive on very accommodative fiscal and monetary policy and the hope of mitigating the
economic and social impact of COVID, with the rollout of vaccination programs. However, recent COVID outbreaks have tilted
the risks towards slowing growth rather than inflation and this is reflected in lower bond yields. Much depends on the pace of
economic recovery, post COVID vaccines, and whether inflation is transitory or sustained. Other known risks include:
East/West relations, regulatory intervention in various sectors and the ongoing impact of climate change.

Portfolio commentary

The Bluebird portfolios continue to gain momentum, as the rally in Banks flattens out and Resources retreat. Our quality
defensive and growth stocks are recovering, and this has seen the portfolios outperform over the past six months. The
portfolios had previously experienced a period of underperformance due to a strong rally in Banks and Resources —two
sectors that we are underweight in. We expect underperformance on the rolling year to continue to narrow.

The Growth and Income portfolios have reached 3 years of operation and are tracking +5-7% above benchmark, with similar
or lower risk than the market. They have both exceeded their original objectives and are generating fantastic risk-adjusted
returns. The Core and High Growth portfolios will reach 3 years at the end of November 2021, and both are tracking well.

We have made some gradual changes over the past six months, removing BIN, MFG, BVS and SIQ from the portfolios and
including EDV, OZL and LYC. This should be all the changes for 2021 but we may have to replace SYD, if it is taken over. We
have elected to HOLD APX and RRL, despite continual underperformance, as we see good prospects for recovery in the short
term. We will review both stocks again in 6 months’ time to see if our investment case still holds.
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Core Portfolio

Description

A diversified portfolio of around 20 quality stocks,
selected from the ASX 200, with a focus on a balance of
income and capital growth.

Portfolio Objective

To add 2-4% p.a. in value over the S&P/ASX 200, with a
similar or lower risk profile to the benchmark.

Investment Philosophy
° Quiality, Value and Momentum
e  High Conviction

e  Highly Defensive

Universe S&P/ASX 200
Benchmark S&P/ASX 200 TR
Risk Limits

Maximum stock weight 10.0%
Minimum stock weight 2.5%

Maximum cash weight 10.0%

Maximum gold equity weight = 10.0%
Portfolio Data

AE Portfolio Performance

Portfolio Performance

Performance M 3M 6M 1YR Inceptn.
t031/08/21 (%) (%) (%) %) %pa (%p.a)

Core TR (%) 114 213 236 11.8 184
S&P/ASX 200 TR (%) 2.5 6.0 15.0 28.1 10.3 14.8
Excess Return (%) 1.2 5.4 6.3 -4.5 15 36

TR = Total Return. Gross returns (before franking). Core inception date 30/11/18.
Past performance is not a reliable indicator of future performance.
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Portfolio Commentary

Portfolio performance has been steadily improving, with the portfolio
now tracking ahead of the benchmark over the past six months. Moving
forward, we expect to widen the gap on the market, as our quality
stocks recover and the Bank and Resource rally stalls. We note that long-
term performance remains ahead of benchmark.

Key contributors and detractors — August 2021

14.2%
11.4% 11.2%

3.7% 2.59%

ASX.AX  RMD.AX  SEKAX Core (TR) ASX200 RRL.AX
(TR)

APX.AX BHP.AX

Inception date 30/11/2018
Total Return 18.4% p.a.
Excess return 3.5% p.a.
Dividend yield 3.1% cash

4.1% gross
Portfolio volatility 15.3% p.a.
Portfolio beta 0.80
Sharpe ratio 3.75
Portfolio turnover 17.5% p.a.
ASX 100 exposure 90.0%
Defensive exposure 70.0%
Gold equity exposure 5.0%

Sector Exposure

Financols [ 7 <

Healthcare
Industrials
Consumer Staples _ 12.5%
realEstate [ 0.0
Consumer Discretionary _ 10.0%
Materials _ 10.0%
Communication _ 7.5%
Information Technology - 2.5%
Utilities = 0.0%

Energy 0.0%

Bluebird Portfolio Services Pty Ltd | ABN 91 620 481 218 | AFSL 503266
www.bluebirdportfolios.com.au | E: bill.keenan@bluebirdportfolios.com.au
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-4.3% 5.1%

-14.7%

Our key defensive stocks, ASX and RMD, rallied during profit season. The
ASX should return to growth in FY22, after low interest rates and higher
costs crimped profit growth in FY21. RMD has been boosted by a 2nd
wave of COVID and a product recall by key competitor — Philips. SEK has
strong momentum, with COVID causing high turnover in employment.

On the negative side, Appen (APX) and Regis (RRL) continue to
underperform but we see good prospects for recovery over the next six
months. APX is guiding for 15% EBITDA growth over 2021 and if it meets
this guidance, it should start to dispel concerns over its business model.
RRL is down with the gold sector generally, but we expect gold to recover
as the Fed delays taper and the US government continues to expand the
public debt. BHP was down significantly, mainly due to a large fall in the
iron ore price.
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Income Portfolio

Description

A diversified portfolio of around 15 quality stocks,
selected from the ASX 200, with a focus on income first
and capital growth second.

Portfolio Objective

To provide an attractive income and to add 2-4% p.a.
in value over the S&P/ASX 200 Industrials Index, with a
similar or lower risk profile to the benchmark.

Investment Philosophy

e  Quality, Value and Momentum

High Conviction

e  Highly Defensive
Universe S&P/ASX 200
Benchmark pirne
Risk Limits
Maximum stock weight 10.0%
Minimum stock weight 2.5%
Maximum cash weight 10.0%
Portfolio Data
Inception date 31/08/2018
Total Return 14.6% p.a.
Excess return 5.3% p.a.
Dividend yield 3:5% cash
4.6% gross
Portfolio volatility 18.9% p.a.
Portfolio beta 1.03
Sharpe ratio 2.58
Portfolio turnover 24.0% p.a.
ASX 100 exposure 90.0%
Defensive exposure 65.0%
Gold equity exposure 0.0%
Sector Exposure
Portfolio sector exposures

Real Estate [ -0
Consumer Staples | ENEEEEEEEEE -o.0°:
Consumer Discretionzry | NNNRNEEGG 1-.0%
industrials | NNENENNN 10.0%

communication [ 5.0%
Healthcare | 5.0%
Utilities ~ 0.0%
Information Technology =~ 0.0%
Energy 0.0%
Materials = 0.0%
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Portfolio Performance

AE Portfolio Performance

Performance M 3M 1YR Inceptn.
to 31/08/21 (%) (%) (%) %pa %pa (% p.a.)

Income TR (%) 11.2 27.6 9.3 146 146
S&P/ASX 200 5.6 8.2 304 9.9 93 93
Industrials TR (%)

Excess Return (%) -1.2 3.0 -2.8 -0.6 53 53

TR = Total Return. Gross returns (before franking). Income inception date
31/08/18. Past performance is not a reliable indicator of future performance.
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Portfolio Commentary
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The Income portfolio has now completed 3 years of operation and has
delivered excess returns of +5.3% p.a., with a similar risk profile to the

market (beta 1.0). This exceeds the portfolio objective to add 2-4% p.a.
in value, with a similar or lower risk profile to the market.

To deliver an attractive income and outperform the market is not easy
and most Income portfolios fail. Bluebird succeeds because we focus on
quality stocks and total return, not just income.

Key contributors and detractors — August 2021

14.2%

101%  g9.9%

4.4%

ASX.AX EDV.AX NSR.AX Income

(TR)

5.6%

ASX200  TCLAX

Industrials
-0.6% _1.99
(TR) P s

WES.AX  JBH.AX

Key defensive stocks, ASX, EDV and NSR, rallied after profit season. The
ASX should return to growth in FY22, after low interest rates and higher
costs crimped earnings in FY21. New inclusion, EDV’s FY21 result was well
above expectations, while NSR guided for 10%+ EPS growth in FY22.

On the negative side, JBH was down on recent lockdowns in NSW and VIC
closing stores, although the home office and home entertainment theme
remains buoyant and JBH can continue with ‘click and collect’ and online.
WES retreated after going ex-dividend and after a strong run in the share

price.
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High Growth Portfolio

Description

A diversified portfolio of around 15 quality stocks,
selected from the ASX 200, with a focus on capital
growth.

Portfolio Objective

To add >5% p.a. in value over the S&P/ASX 200, with a
similar risk profile to the benchmark.

Investment Philosophy
. Quiality, Value and Momentum
e  High Conviction

e Highly Defensive

Universe S&P/ASX 200
Benchmark S&P/ASX 200 TR
Risk Limits
Maximum stock weight 10.0%
Minimum stock weight 2.5%
Maximum cash weight 10.0%
Maximum gold equity weight = 10.0%
Portfolio Data
Inception date 30/11/2018
Total Return 26.7% p.a.
Excess return 11.9% p.a.
Dividend yield 1.5% cash
1.9% gross
Portfolio volatility 17.7% p.a.
Portfolio beta 0.82
Sharpe ratio 5.09
Portfolio turnover 10.0% p.a.
ASX 100 exposure 65.0%
Defensive exposure 50.0%
Gold equity exposure 10.0%
Sector Exposure
Portfolio sector exposures

Healthcare |, .0

Materials [ NN 0.0

Financials | - 0.0%

rRealEstzte [N - .0%
Information Technology | 10.0%

Communication services [
Consumer Discretionary |

Utilities

0
Energy 0.
Industrials 0

0

Consumer Staples

B
ES
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Portfolio Performance

Performance M 3M 6M 1YR Inceptn.
t031/08/21 (%) (%) %) (%) %pa (%p.a)

High Growth (%) 16.5 24.0 219 19.8 26.7
S&P/ASX 200 TR (%) 2.5 6.0 15.0 28.1 10.3 14.8
Excess Return (%) 5.0 10.5 9.0 -6.2 9.5 11.9

TR = Total Return. Gross returns (before franking). High Growth inception date
30/11/18. Past performance is not a reliable indicator of future performance.
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Portfolio Commentary

The High Growth portfolio has bounced back strongly over the past six
months, after a period where growth stocks were underperforming. The
portfolio is gaining momentum and remains well ahead of benchmark,
since inception.

Key contributors and detractors — August 2021

14.0%13.9% 1359

7.5%

2.5%

m -

SDF.AX ASX.AX OZL.AX High ASX200 NWLAX RRL.AX APX.AX
Growth (TR)
(TR)
4% 45%

SDF continues to perform well, posting 19% growth in EPS in FY21 and
guiding for 10-15% growth in FY22. The ASX should return to growth in
FY22, after low interest rates and higher costs crimped earnings in FY21.

On the negative side, Appen (APX) and Regis (RRL) continue to
underperform but we see good prospects for recovery over the next six
months. APX is guiding for 15% EBITDA growth over 2021 and if it meets
this guidance, it should start to dispel concerns over its business model.
RRL is down with the gold sector generally, but we expect gold to recover
as the Fed delays taper and the US government continues to expand the
public debt.

During August, we removed BIN and BVS and included OZL (copper) and
LYC (rare earths). We are adding OZL and LYC for exposure to the clean
energy and electric vehicle theme.

Page 5


http://www.bluebirdportfolios.com.au/
mailto:bill.keenan@bluebirdportfolios.com.au

PORTFOLIO SERVICES

\{B' JEBIRD

Growth Portfolio

Description

A diversified portfolio of around 20 quality stocks,
selected from the ASX 200, with a focus on capital
growth first and income second.

AE Portfolio Performance

Portfolio Performance

Performance M 3M 1YR
to 31/08/21 (%) (%) (%) % p.a.) % p.a.)

Inceptn
(% p.a.)

o Growth (%) 169 250 153 16,6 166
Portfolio Objective
S&P/ASX 200 TR (%) 2.5 6.0 28.1 103 9.9 9.9
To add 3-5% p.a. in value over the S&P/ASX 200, with a
similar risk profile to the benchmark. Excess Return (%) 43 109 -3.1 50 6.7 6.7
Investment Philosophy TR = Total Return. Gross returns (before franking). Growth inception date
31/08/18. Past performance is not a reliable indicator of future performance.
° Quiality, Value and Momentum
. High Conviction Bluebird Growth TR e S&P/ASX 200 TR
e  Highly Defensive 10 159
160
Universe S&P/ASX 200 150
140 133
Benchmark S&P/ASX 200 TR 130
Risk Limits 120
110
Maximum stock weight 10.0% 100
90
Minimum stock weight 2.5% 80
TR Z2232323222RRRRRRRRRRARAAAAAAT
Maximum cash weight 10.0% R
EAERE233537302882233353802888233352
Maximum gold equity weight = 10.0%
i Portfolio Commentary
Portfolio Data
The Growth portfolio has now completed 3 years of operation and has
Inception date 31/08/2018 delivered excess returns of +6.7% p.a., with a lower risk profile than the
Total Return 16.6% p.a. market !beta 0.8). ThIS e?(cgeds the orlglr?al portfollo objective to add 3-
5% p.a. in value, with a similar or lower risk profile to the market.
0,
Excess return B[ Key contributors and detractors — August 2021
Dividend vield 2.0% cash 14.0%  13.9%
ividend yie 0% 9% %
y 2.5% gross 15-5%
Portfolio volatility 16.8% p.a.
Portfolio beta 0.84 6.8%
Sharpe ratio 3.40 2.5%
Portfolio turnover 12.5% p.a. .
SDF.AX ASX.AX OZL.AX Growth ASX 200 JBH.AX RRL.AX APX.AX
ASX 100 exposure 75.0% (TR) (TR) s
Defensive exposure 55.0% A1% 45%
Gold equity exposure 5.0%
Sector Exposure SDF continues to perform well, posting 19% growth in EPS in FY21 and
Portfolio sector exposures guiding for 10-15% growth in FY22. The ASX should return to growth in

FY22, after low interest rates and higher costs crimped earnings in FY21.
Heafthcare NN - 0.0%

P e — On the negative side, Appen (APX) and Regis (RRL) continue to

underperform but we see good prospects for recovery over the next six

incustrizls | (-0
I — z s months. APX is guiding for 15% EBITDA growth over 2021 and if it meets
) o this guidance, it should start to dispel concerns over its business model.
Consumer Staples [N 10.0% © X
Eroncinle 005 RRL is down with the gold sector generally, but we expect gold to recover

as the Fed delays taper and the US government continues to expand the

Communication [ 5.0% .
public debt.

Information Technology [ s.0%

consumer Discretionary [ 5.0% During August, we removed BIN and SIQ and included OZL (copper) and

Utilities

Energy

0.0%
0.0%

LYC (rare earths). We are adding OZL and LYC for exposure to the clean

energy and electric vehicle theme.
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Portfolio Profiles

Growth Income
S(IeVW exposure

Description

Inception date
Objective

Risk target
Number of stocks
Universe
Benchmark
Current ASX 100

exposures

Maximum stock
target weight

Minimum stock
target weight

Maximum cash limit

Maximum gold
equity hedge

Turnover history
Stock weight inputs

Capital protection
measures

High Growth

A concentrated portfolio
focused on capital
growth

30/11/18
Benchmark + >5% p.a.
Portfolio Beta ~1.0
15
S&P/ASX 200

S&P/ASX 200
Total Return

65.0%

10.0%

2.5%
10%
10%

10% p.a.

Growth

A concentrated portfolio
focused on capital
growth first and income
second

31/08/18

Benchmark + 3-5% p.a.

Portfolio Beta ~1.0

20
S&P/ASX 200

S&P/ASX 200
Total Return

75.0%

10.0%

2.5%
10%
10%

13% p.a.

AE Portfolio Performance

Core

A more diversified
portfolio focused on a
balance of income and
capital growth

30/11/18

Benchmark +2-4% p.a.

Portfolio Beta <1.0

20
S&P/ASX 200

S&P/ASX 200
Total Return

90.0%

10.0%

2.5%
10%
10%

18% p.a.

Income

A concentrated portfolio
focused on income first
and capital growth
second

31/08/18
Benchmark +2-4% p.a.
Portfolio Beta <1.0
16
S&P/ASX 200

S&P/ASX 200 Industrials
Total Return

90.0%

10.0%

2.5%
10%
0%

24% p.a.

Sector diversification, Growth vs Income characteristics, Portfolio defensiveness, Portfolio Yield, Market
cap/liquidity, Quality and Risk score, Portfolio manager conviction, Portfolio expected return vs expected risk

Quality and value investment process, Portfolio diversification, Defensive stock exposure, Gold equity weighting
up to 10%, Cash weighting up to 10%

Investment Philosophy and Process

Bluebird employs a ‘Quality, Value and Momentum’ investment philosophy and process. Bluebird has a proven track record
of adding value and lowering risk by investing in quality companies, that offer value and have positive medium-term
momentum. Bluebird avoids quality companies that are expensive and poor-quality companies that are ‘cheap’.

About Bluebird Portfolio Services (Bluebird)

Bluebird is a listed portfolio specialist that provides high performing, quality portfolios at a low cost. Bluebird has a small but
highly experienced team, with a proven track record of adding value and lowering risk. Bluebird’s investment philosophy
and process has been developed over the past 20 years (Bluebird, Lonsec and TOWER).
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Warnings, Disclosures and Disclaimers

Date issued: Thursday, September 9, 2021

This document is provided by Bluebird Portfolio Services Pty Ltd (Bluebird), ABN 91 620 481 218, AFSL 503266.

General Securities Advice Warning

Any advice provided in this document, is general in nature only and does not take into consideration an investor’s objectives, financial
situation or needs. Before acting on the advice, the reader must consider whether it is personally appropriate considering his or her
financial circumstances or should seek independent financial advice on its appropriateness.

Past performance is not a reliable indicator of future performance.

Disclosures

Bluebird DOES NOT accept fees or gifts from companies or product issuers.

Bluebird and its respective officers may have an interest in the securities or derivatives of any entities referred to in this material. See

https://www.bluebirdportfolios.com.au/documents for a list of Director shareholdings. The analyst hereby certifies that all the views
expressed in this report accurately reflect their personal views about the subject investment theme and/or company securities.

Disclaimer

The material in this document has been obtained from sources believed to be true but neither Bluebird nor its associates make any
recommendation or warranty concerning the accuracy, or reliability or completeness of the information or the performance of the
companies or portfolios referred to in this document.

Any opinions and or recommendations expressed in this material are subject to change without notice and Bluebird is not under any
obligation to update or keep current the information contained herein. References made to third parties are based on information believed
to be reliable but are not guaranteed as being accurate. Although every attempt has been made to verify the accuracy of the information
contained in the document, liability for any errors or omissions (except any statutory liability which cannot be excluded) is specifically
excluded by Bluebird, its associates, officers, directors, employees and agents. Except for any liability which cannot be excluded, Bluebird,
its directors, employees and agents accept no liability or responsibility for any loss or damage of any kind, direct or indirect, arising out of
the use of all or any part of this material.

Recipients of this document agree in advance that Bluebird is not liable to recipients in any matters whatsoever otherwise recipients should
disregard, destroy, or delete this document. All information is correct at the time of publication. Bluebird does not guarantee reliability and
accuracy of the material contained in this document and is not liable for any unintentional errors in the document

This communication is intended for the named recipients only. It is confidential and may contain information which is privileged or
personal. If you are not an intended recipient, you must not disclose or use this communication for any purpose. If you have received this
communication in error, please call us and then destroy the communication or delete it from your computer system.

COPYRIGHT © 2021 Bluebird Portfolio Services. This report is subject to copyright. Except for the temporary copy held in a computer’s
cache and a single permanent copy for your personal reference or other than as permitted under the Copyright Act 1968 (Cth), no part of
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reproduced, stored or transmitted without the prior written permission of Bluebird. This report may also contain third party supplied
material that is subject to copyright. Any such material is the intellectual property of that third party or its content providers.

www.bluebirdportfolios.com.au

bill.keenan@bluebirdportfolios.com.au

M: 0403534426
T: 03 8840 7886
Exchange Tower, Level 1, 530 Little Collins Street, Melbourne, VIC 3000.

Bluebird Portfolio Services Pty Ltd | ABN 91 620 481 218 | AFSL 503266
www.bluebirdportfolios.com.au | E: bill.keenan@bluebirdportfolios.com.au

Bluebird only provides general securities advice, not personal advice. Past performance is not a reliable indicator of future performance. See our website for Director shareholdings.
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