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Australian Equity Model Portfolio Performance
Rolling returns to 30 November 2020

Quality Portfolios at a low cost

Bluebird Portfolio 1M 3M 6M 1Yr IncSier;:)ct‘iaon Yield FY21F
(%) (%) (%) (%) (%p.a.) (%)
High Growth TR 29 4.1 14.0 15.0 28.0 28.0 Cash yield 1.8
S&P/ASX 200 TR 10.2 8.2 14.8 -2.0 111 111 Franking 54
Excess Return 7.3 4.1 -0.8 17.0 16.9 16.9 Gross yield 23
Growth TR 43 3.8 10.3 49 19.8 13.1 Cash yield 26
S&P/ASX 200 TR 10.2 8.2 14.8 -2.0 111 5.2 Franking 57
Excess Return -59 -4.4 -45 6.9 8.7 7.9 Gross Yield 33
Core TR 5.7 3.4 8.0 -0.8 154 154 Cash yield 31
S&P/ASX 200 TR 10.2 8.2 14.8 -2.0 111 111 Franking 62
Excess Return 4.5 -4.8 -6.8 1.2 43 43 Gross Yield 4.0
Income TR 8.2 5.0 131 -2.7 146 10.0 Cash yield 4.0
S&P/ASX 200 Industrials TR 10.2 9.5 159 -2.8 10.1 4.2 Franking 72
Excess Return -2.0 -4.5 -2.8 0.1 45 5.8 Gross Yield 5.2

TR = Total Return (before fees and franking credits). Growth and Income inception 31/08/18, Core and High Growth inception 30/11/18.
Bluebird performance figures are reconciled with HUB24 performance figures each month and will also be audited. Past performance is

not a reliable indicator of future performance.

Portfolio returns, since inception

Portfolio returns are significantly above the market
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Portfolio Risk, since inception

Portfolio risk, as measured by portfolio beta, is generally lower than the market

Income 1.04

S&P/ASX 200

1.00

Growth 0.83

High Growth

0.81

Core 0.80

Conclusion — the Bluebird portfolios are adding value and lowering risk, i.e. they are generating strong risk-adjusted returns.

Market commentary

The Australian market gained 10.2% in November, the largest monthly gain in 30 years. The ASX 20 led the gains with Banks,
Resources, Property and Energy stocks rallying on news of three COVID vaccines nearing approval. At the same time, fiscal and
monetary policy is very accommodative, so the market is expecting a strong economic recovery in 2021.

There has been a rotation from technology, healthcare and gold sectors into sectors that are viewed as value. However, we
see this a one-off rerating event rather than a new trend. We still expect technology, healthcare and gold sectors to do well
over the medium to long term.

With the market accepting the US election result and COVID restrictions likely to ease in 2021, the major two risks to the
outlook seem to be receding and markets have rallied hard. The remaining risks, as we see them, are Australia/China relations
(which seem to be worsening) and the threat of inflation (from all the stimulus and pent-up demand).

Short-term, we expect the market rally to continue into 2021, as economic growth and inflation recover off a low base.
However, once economic conditions return to 'normal' we expect a Japan-style low growth/low inflation environment to
eventually prevail. This is because high debt loads will limit future leverage and spending by governments and households.
Aggregate demand will fall over time, leading to excess supply and falling prices. In addition, new technology driven business
models will also drive prices down. It will get harder and harder for large incumbent companies to maintain margins and find
earnings growth. And monetary and fiscal policy ammunition will be close to exhaustion. Overall, we are short term bulls but
long-term bears. Our focus is on quality companies, with sustainable earnings and low gearing.

Portfolio commentary

The Bluebird portfolios have completed 2 years of operation and all are meeting their objectives to add value over the market
and lower risk, relative to the market. The High Growth portfolio has been particularly outstanding. These results exceed our
original portfolio objectives, and we are pleased with the performance to date.

There was a general rotation out of growth into value in November, which dragged on our Growth and Core portfolio
performance, but the Income portfolio held up well, given it has a greater bias to value stocks. Our process is Quality and
Value, but our stocks typically sit between Growth and Value extremes.

Overall, it is very pleasing to see our Quality, Value and Momentum investment philosophy and process delivering outstanding
risk-adjusted results for clients. The portfolios are all meeting their objectives and are delivering excellent results in absolute
and relative terms. And our strong track record goes back 13 years (including 11 years at Lonsec).

Bluebird Portfolio Services Pty Ltd | ABN 91 620 481 218 | AFSL 503266

www.bluebirdportfolios.com.au | E: bill.keenan@bluebirdportfolios.com.au
This information must be read in conjunction with the Disclaimers, Disclosures and Warnings at the end of this document.
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Core Portfolio

Portfolio and stock performance, November 2020
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Portfolio TR Month: 5.7%
Benchmark TR Month: 10.2%

The Core portfolio lagged the extraordinary market gain in
November due to an underweight position in Banks,
Resources and Energy. At the same time, growth sectors like
Technology, Healthcare and Gold also underperformed.

We expected the rerating in Banks but view this a largely one-
off event. The Core holds 10% Banks, but the Income has 15%
and we remain comfortable with these weightings. We also
remain bearish on fossil fuels and view any bounce as a
chance to exit the oil and gas sector. We remain positive on
Healthcare, Technology and Gold and expect the portfolio to
continue to outperform, over the medium to long term.

Portfolio TR (since inception): 33.2%
Benchmark TR (since inception): 23.5%
Yield: 3.1% cash, 4.0% gross

The Core portfolio has completed two years of operation and
is adding significant value over the benchmark and
demonstrating lower volatility than the market.

The portfolio held up well during the recent market crash and
has recovered with the market.

Overall, portfolio performance is strong, and we are confident
the portfolio still has plenty of upside.

Portfolio Beta: 0.80
Portfolio Vol: 17.2%
Worst monthly drawdown: -15.8% (March 2020)

The Core portfolio is exhibiting excellent defensive qualities by
holding up well in down markets. The portfolio is adding
significant value over the benchmark in both up and down
markets. Portfolio risk is considerably lower than the market
at 0.80. Overall, the portfolio is genuinely delivering strong
risk-adjusted returns.

Defensive exposure: 65%
ASX 100 exposure: 85%

Gold equity exposure: 5%
Portfolio turnover: 18%

Bluebird builds capital protection into the portfolios via our
quality and value selection process, sector diversification,
high defensive exposure, gold equity exposure and potential
cash weighting.

We also have a bias to large caps with 85% of the portfolio
invested in the ASX 100. This leads to lower volatility and
higher liquidity. Lastly, we hold for the long term and
portfolio turnover is low at 10-20% per annum.

Page 3

This information must be read in conjunction with the Disclaimers, Disclosures and Warnings at the end of this document.


http://www.bluebirdportfolios.com.au/
mailto:bill.keenan@bluebirdportfolios.com.au

N BLUEBIRD

PORTFOLIO SERVICES

Quality Portfolios at a low cost

Income Portfolio

Portfolio and stock performance, November 2020
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Portfolio performance during the recent market crash
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Portfolio TR month: 8.2%
Benchmark TR month: 10.2%

The Income portfolio was the best performing portfolio in
November with a greater exposure to ‘value’ stocks like the
Banks, SIQ, SYD, TLS and DXS.

The Income portfolio benefited from the rotation to value,
with most stocks up significantly in November. Stocks that
benefited from COVID restrictions hit a little profit taking in
JBH, WOW and COL.

Overall, we remain comfortable with portfolio weightings and

expect the portfolio to continue to perform well in terms of
income and capital growth.

Portfolio TR (since inception): +24.0%
Benchmark TR (since inception): 9.7%
Yield: 4.0% cash, 5.2% gross

The Income portfolio has completed two years of operation
and is tracking well above the benchmark. Unlike many
income portfolios, the Bluebird income portfolio has increased
in value and we are working to improve the sustainability of
the income and reduce portfolio volatility. We recently
increased defensive exposure with WOW, COL and WES now
representing 30% of the portfolio.

Portfolio Beta: 1.04
Portfolio Vol: 21.1%
Worst drawdown: -23.5% (March 2020)

Our Quality, Value and Momentum process seeks to add
value, without additional risk. In fact, we seek to reduce
portfolio risk via high defensive weightings.

Portfolio risk is slightly above the market but is trending lower.
During 2020 we moved to increase defensive exposure in the
portfolio and expect the portfolio beta to gradually fall below
1.0 over the medium term.

Defensive exposure: 65%

ASX 100 exposure: 85%

Gold equity exposure: 0%
Portfolio turnover: 24%

Bluebird builds capital protection into the portfolios via our
quality and value selection process, sector diversification, high
defensive stock weightings and potential cash weighting.

We also have a bias to large caps with 85% of the portfolio
invested in the ASX 100. This leads to lower volatility and
higher liquidity. Lastly, we hold for the long term and portfolio
turnover is low at 24% per annum.
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Growth Portfolio

Portfolio and stock performance, November 2020
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Portfolio TR month: 4.3%
Benchmark TR month: 10.2%

The Growth portfolio lagged the extraordinary market gain in
November due to low exposure to Banks, Resources and
Energy. At the same time, growth sectors like Technology,
Healthcare and Gold also underperformed.

On the positive side, we saw a strong rebound in SYD, SEK, SIQ
and BXB during the month. While there has been a rotation
from growth into value, we see this as a short-term event that
closes the excessive discount on Banks and Property Trusts.
Moving forward, we expect Technology, Healthcare and Gold
sectors to continue to outperform. Accordingly, we plan no
changes to the portfolio.

Portfolio TR (since inception): +31.8%
Benchmark TR (since inception): +12.0%
Yield: 2.6% cash, 3.3% gross

The Growth portfolio has completed 2 years of operation and
is adding significant value over the benchmark and
demonstrating lower volatility than the market.

The portfolio held up well during the market crash in March
2020 and has recovered strongly ever since. We recently made
some changes to the portfolio to continue the strong
momentum of the portfolio.

Portfolio Beta: 0.83
Portfolio Vol: 18.0%
Worst drawdown: -16.4% (March 2020)

The Growth portfolio is exhibiting excellent defensive qualities
by holding up well in down markets. The portfolio is adding
significant value over the benchmark in both up and down
markets. Portfolio risk is lower than the market at 0.83.
Overall, the portfolio is genuinely delivering strong risk-
adjusted returns.

Defensive exposure: 50%

ASX 100 exposure: 65%

Gold equity exposure: 5%
Portfolio turnover: 13%

Bluebird builds capital protection into the portfolios via our
quality and value selection process, sector diversification, high
defensive exposure, gold equity exposure and potential cash
weighting.

We also have a bias to large caps with 65% of the portfolio
invested in the ASX 100. This leads to lower volatility and
higher liquidity. Lastly, we hold for the long term and portfolio
turnover is low at 10-20% per annum.
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High Growth Portfolio

Portfolio and stock performance, November 2020

26.9%

21.1%

14.3%

10.2%

2.9%

IEL.AX SEK.AX BVS.AX High ASX200  ASX.AX PME.AX RRL.AX
Growth (TR) 23.2%
(TR)

-8.8%
-11.1%

Portfolio return vs benchmark, since inception (30/11/18)

e B|uebird High Growth TR —S &P /ASX 200 TR

170 164
160
150
140
130 123
120
110
100

90

Q O

G G G G ) G o o o o
IR TN - . B . S N . .
S RO R A R I G T
Portfolio performance during the recent market crash
February 2020 March 2020

-5.0% -3.6%
-10.0% LI%,
-15.0%
-14.6%
-20.0%

-20.7%
-25.0%

M Bluebird High Growth TR ®ASX 200 TR

Portfolio defensive exposure

Defensive Growth
growth 40%
50%
Gold
10%

Bluebird Portfolio Services Pty Ltd | ABN 91 620 481 218 | AFSL 503266
www.bluebirdportfolios.com.au | E: bill.keenan@bluebirdportfolios.com.au

Portfolio TR month: 2.9%
Benchmark TR month: 10.2%

The High Growth portfolio lagged the extraordinary market
gain in November due to low exposure to Banks, Resources
and Energy. At the same time, growth sectors like Technology,
Healthcare and Gold also underperformed.

On the positive side, we saw a strong rebound in IEL, SEK and
BVS during the month. While there has been a rotation from
growth into value, we see this as a short-term event that
closes the excessive discount on Banks and Property Trusts.
Moving forward, we expect Technology, Healthcare and Gold
sectors to continue to outperform. Accordingly, we plan no
changes to the portfolio.

Portfolio TR (since inception): +63.8%
Benchmark TR (since inception): +23.5%
Yield: 1.8% cash, 2.2% gross

The High Growth portfolio has completed two years of
operation and is building an outstanding track record. The
portfolio is 40% above the benchmark and exhibiting lower
volatility, with a portfolio beta of 0.8.

We recently made the first changes to the portfolio in nearly
two years, with two stocks exiting and three new stocks
coming in. We also adjusted the portfolio weights. We
anticipate this will keep the momentum going in the portfolio.

Portfolio Beta: 0.81
Portfolio Vol: 19.1%
Worst monthly drawdown: -14.6% (March 2020)

The portfolio has shown surprising resilience, for a high growth
portfolio, and continues to hold up well in down markets. With
the portfolio adding significant value over the benchmark,
without any additional risk. It doesn’t get much better than
this when talking about strong risk-adjusted returns.

Defensive exposure: 50% Gold equity exposure: 10%

ASX 100 exposure: 50% Portfolio turnover: 10%

Bluebird builds capital protection into the portfolios via our
quality and value selection process, sector diversification, high
defensive exposure, gold equity exposure and potential cash
weighting.

We also have a bias to large caps with 50% of the portfolio
invested in the ASX 100. This leads to lower volatility and
higher liquidity. Lastly, we hold for the long term and portfolio
turnover is low at 10-20% per annum.
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Portfolio Profiles
High Growth Growth Core Income

Growth Income
exposure exposure

A concentrated portfolio

Description A concentrated portfolio | Aconcentrated portfolio =~ A more diversified
focused on capital focused on capital portfolio focused on a focused on income first
growth growth first and income balance of income and and capital growth
second capital growth second
Inception date 30/11/18 31/08/18 30/11/18 31/08/18
Objective Benchmark + >5% p.a. Benchmark + 3-5% p.a. Benchmark +2-4% p.a. Benchmark +2-4% p.a.
Risk target Portfolio Beta ~1.1 Portfolio Beta ~1.0 Portfolio Beta <1.0 Portfolio Beta <1.0
Number of stocks 15 20 20 16
Universe S&P/ASX 200 S&P/ASX 200 S&P/ASX 200 S&P/ASX 200
Benchmark S&P/ASX 200 S&P/ASX 200 S&P/ASX 200 S&P/ASX 200 Industrials
Total Return Total Return Total Return Total Return
Current ASX 100 50.0% 65.0% 85.0% 85.0%
exposure
Maximurn stock 10.0% 10.0% 10.0% 10.0%
target weight
Minimur stock 2.5% 2.5% 2.5% 2.5%
target weight
Maximum cash limit 10% 10% 10% 10%
Maximurn gold 10% 10% 10% 0%
equity hedge
Expected Turnover 1-3 changes per annum 1-3 changes per annum 1-3 changes per annum 1--3 changes per annum

Sector diversification, Growth vs Income characteristics, Portfolio defensiveness, Portfolio Yield, Market

k weight i . ) ) . o ) )
SRS cap/liquidity, Quality and Risk score, Portfolio manager conviction, Portfolio expected return vs expected risk

Capital protection Quality and value investment process, Portfolio diversification, Defensive stock exposure, Gold equity weighting
measures up to 10%, Cash weighting up to 10%

Investment Philosophy and Process

Bluebird employs a ‘Quality, Value and Momentum’ investment philosophy and process. Bluebird has a proven track record
of adding value and lowering risk by investing in quality companies, that offer value and have positive momentum. Bluebird
avoids quality companies that are expensive and poor-quality companies that are ‘cheap’.

About Bluebird Portfolio Services (Bluebird)

Bluebird is a listed portfolio specialist that provides high performing, quality portfolios at a low cost. Bluebird has a small but
highly experienced team, with a proven track record of adding value and lowering risk. Bluebird’s investment philosophy
and process has been developed over the past 20 years (at Bluebird and at major companies, including Lonsec and I00F).

Bluebird Portfolio Services Pty Ltd | ABN 91 620 481 218 | AFSL 503266
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Disclaimer, Warnings and Disclosures

Date issued: 16 December 2020

This document is provided by Bluebird Portfolio Services Pty Ltd (Bluebird), ABN 91 620 481 218, AFSL 503266.

Bluebird and its respective officers may have an interest in the securities or derivatives of any entities referred to in this material. See

https://www.bluebirdportfolios.com.au/documents for a list of Director shareholdings. The analyst hereby certifies that all the views
expressed in this report accurately reflect their personal views about the subject investment theme and/or company securities.

Any advice provided in this document, is general in nature only and does not take into consideration an investor’s objectives, financial
situation or needs. Before acting on the advice, the reader must consider whether it is personally appropriate considering his or her
financial circumstances or should seek independent financial advice on its appropriateness. If the financial advice relates to the acquisition
or possible acquisition of a particular financial product, the reader should obtain and consider the Investment Statement or the Product
Disclosure Statement for each financial product before making any decision about whether to acquire the financial product. The material
contained in this document is for information purposes only and is not an offer, solicitation or recommendation with respect to the
subscription for, purchase or sale of securities or financial products and neither or anything in it shall form the basis of any contract or
commitment. This document should not be regarded by recipients as a substitute for the exercise of their own judgment and recipients
should seek independent advice.

The material in this document has been obtained from sources believed to be true but neither Bluebird nor its associates make any
recommendation or warranty concerning the accuracy, or reliability or completeness of the information or the performance of the
companies or portfolios referred to in this document. Past performance is not a reliable indicator of future performance.

Any opinions and or recommendations expressed in this material are subject to change without notice and Bluebird is not under any
obligation to update or keep current the information contained herein. References made to third parties are based on information believed
to be reliable but are not guaranteed as being accurate. Although every attempt has been made to verify the accuracy of the information
contained in the document, liability for any errors or omissions (except any statutory liability which cannot be excluded) is specifically
excluded by Bluebird, its associates, officers, directors, employees and agents. Except for any liability which cannot be excluded, Bluebird,
its directors, employees and agents accept no liability or responsibility for any loss or damage of any kind, direct or indirect, arising out of
the use of all or any part of this material.

Recipients of this document agree in advance that Bluebird is not liable to recipients in any matters whatsoever otherwise recipients should
disregard, destroy or delete this document. All information is correct at the time of publication. Bluebird does not guarantee reliability and
accuracy of the material contained in this document and is not liable for any unintentional errors in the document

This communication is intended for the named recipients only. It is confidential and may contain information which is privileged or
personal. If you are not an intended recipient, you must not disclose or use this communication for any purpose. If you have received this
communication in error, please call us and then destroy the communication or delete it from your computer system.

COPYRIGHT © 2020 Bluebird Portfolio Services. This report is subject to copyright. Except for the temporary copy held in a computer’s
cache and a single permanent copy for your personal reference or other than as permitted under the Copyright Act 1968 (Cth), no part of
this report may, in any form or by any means (electronic, mechanical, micro-copying, photocopying, recording or otherwise), be
reproduced, stored or transmitted without the prior written permission of Bluebird. This report may also contain third party supplied
material that is subject to copyright. Any such material is the intellectual property of that third party or its content providers.

W: www.bluebirdportfolios.com.au

E: bill.keenan@bluebirdportfolios.com.au

M: 0403534426
T: 03 8840 7886
A: Exchange Tower, Level 1, 530 Little Collins Street, Melbourne, VIC 3000.
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