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Portfolio Performance 

Australian Equity Model Portfolio Performance 
Rolling returns to 31 May 2019 

Portfolio Total Return Month Quarter 6 Months 9 Months  Portfolio Yield FY19 

Bluebird High Growth (%) 0.3 6.0 21.2 n/a  Cash yield (%) 2.3 

S&P/ASX 200 TR (%) 1.7 4.9 15.3   Franking (%) 61 

Excess Return (%) -1.4 1.1 5.9   Gross yield (%) 2.9 

Bluebird Growth (%)  2.1 6.9 14.9 5.6  Cash yield (%) 3.4 

S&P/ASX 200 TR (%) 1.7 4.9 15.3 4.6  Franking (%) 58 

Excess Return (%) 0.4 2.0 -0.4 1.0  Gross Yield (%) 4.3 

Bluebird Core (%) 1.6 5.7 14.8 n/a  Cash yield (%) 3.8 

S&P/ASX 200 TR (%) 1.7 4.9 15.3   Franking (%) 67 

Excess Return (%) -0.1 0.8 -0.5   Gross Yield (%) 5.0 

Bluebird Income (%) 1.2 10.1 22.7 16.0  Cash yield (%) 4.8 

S&P/ASX 200 Industrials TR (%) 0.9 2.3 9.4 -1.1  Franking (%) 63 

Excess Return (%) 0.3 7.8 13.3 17.1  Gross Yield (%) 6.1 

TR = Total Return = cash income + capital growth. Performance figures are audited annually. Growth and Income 9 months operation, Core 
and High Growth 6 months operation. Past performance is not a reliable indicator of future performance.  

Market commentary 

The local market rallied to 6,500 in May, a 12-year high, and only 300 points away from 
the record level of ~6,800 set in 2007. The rally seems to have been fueled by macro 
factors, more so than earnings growth, with interest rates continuing to move lower, the 
AUD/USD trading below US$0.70 and the LNP staging a surprise election win. 

Despite the strong rally in Equities this year, we remain wary that interest rates are 
moving lower for a reason (concerns over the growth outlook). The biggest concern 
seems to be around growing geopolitical tensions between the US and China and within 
Europe itself (in terms of Italy challenging EU policy and the UK seeking to leave). These 
issues could negatively impact trade, business investment and confidence. We expect 
bouts of volatility ahead and hence we retain a defensive stance. 

Portfolio commentary 

The Bluebird portfolios are approaching 1-year of operation and are performing well in 
absolute and relative terms. We are particularly pleased with portfolio performance to-
date given each portfolio has a defensive bias (including gold exposure) and have been 
constructed to hold-up well in more volatile conditions.  

Key contributors in May: SEK +14.8%, RMD +11.5%, IEL +9.6%, BIN +9.5%, JBH +9.1%  

SEK and IEL rallied on perceptions that Australian and Asian student volumes should grow 
in reaction to anti-China US policies. RMD and BIN continued to rebound from 1Q19 
weakness, while JBH is being re-rated on upcoming tax and interest rate cuts.   

Key detractors in May: TNE -18.3%, TWE -12.5%, SDF -7.6%, RRL -7.1%  

TNE retreated on profit taking after the interim result, while TWE fell after the CEO sold 
some stock and a hedge fund criticised it. We remain comfortable with both stocks. SDF 
retreated from record levels, while Regis retreated on weakness in the gold price in May. 

The Bluebird nest is growing!  

Bluebird works with advisers to 

implement high quality direct 

portfolios, at a low cost.  

Bluebird empowers advisers to improve their 
client value proposition with top-quality, 
direct Australian Equity portfolios backed by 
portfolio reporting, company research, SOA 
text files and a daily update service, all for the 
fraction of the cost of an Australian Equity 
fund manager.   

We offer four Australian Equity portfolios, 
managed by an experienced portfolio 
manager (ex-Lonsec, TOWER, IOOF) with a 
strong track record. The portfolios are 
managed under a comprehensive quality, 
value and momentum investment philosophy 
and process that is focused on adding value, 
whilst also protecting capital downside.  

The big news is that the portfolio service is 
available under an innovative fixed fee-for-
service model or 20bps on managed account 
platforms.  

Bluebird - quality & value 

http://www.bluebirdportfolios.com.au/
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Portfolio Performance 

Portfolio commentary (May 2019)  

 

The High Growth portfolio underperformed in May primarily 
due to weakness in TNE and TWE. TNE retreated on profit 
taking after its interim result was in-line with expectations, 
while TWE retreated after the CEO sold a parcel of shares and 
a hedge fund criticized its sales strategy. We reviewed both 
stocks and issued notes to clients. We remain comfortable 
holding both companies.   

On the positive side, SEK and IEL rebounded on perceptions 
that anti-China US policy would improve Australian and Asian 
ties for international students. RMD also recovered on a strong 
3Q19 result which reinstated confidence in its growth 
trajectory. The portfolio has gained 21.2% in six months and 
continues to outperform the benchmark. 

 

The Growth portfolio managed to outperform a strong 
benchmark return in May. It was pleasing to see BIN continue 
to recover, after the ACCC approved its Dial-a-dump 
acquisition. We expect BIN to return to growth in FY20, after 
FY19 turned out to be a transition year. As mentioned above, 
SEK and RMD also rebounded strongly. 

On the negative side, SDF retreated from record levels in May 
but we are not aware of any negative issues. Regis has 
underperformed over the past two months, as gold retreated 
and market confidence remained high. We continue to expect 
market volatility to return and for the gold price to rally. NSR 
has also retreated, probably on concerns over a slowdown in 
the economy. We reviewed NSR and remain comfortable. 

 

The Core Portfolio tracked close to the benchmark with many 
of the recently underperforming quality stocks rebounding in 
May, along with the major Banks. Retailers (JBH and BAP) also 
recovered as the drum beat for interest rates cuts grew 
louder. TWE, SDF and RRL lagged this month and are discussed 
above. 

The Core portfolio has a selection of quality growth and 
income stocks and will tend to outperform in down markets 
and track with the market in up markets.  The Core portfolio 
offers a balance of income and growth and greater 
diversification than the growth portfolios. The portfolio is 
currently tracking with the benchmark and we expect it to pick 
up alpha in down-markets. 

 

The Income portfolio continues to smash the benchmark with 
the portfolio up an amazing 22.7% in six months. The 
performance has come from a selection of income stocks that 
also offer growth. Bluebird focuses on total return not just 
income.  

The portfolio outperformed in May, with JBH rebounding on 
the outlook for lower interest rates and tax cuts. Banks 
rebounded with the surprise election of the LNP government. 
TAH has been retreating and we suspect it is the front-runner 
to acquire WA Tab for up to $500m, hence a small capital raise 
may be imminent. SYD has retreated on largely flat airport 
traffic, although lower bond yields are supportive. 

http://www.bluebirdportfolios.com.au/
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Portfolio Performance 

Australian Equity Portfolio Profiles 

 High Growth Growth Core Income 

Growth 
exposure 

Income 
exposure 

                        

Description A concentrated portfolio 
focused on capital 
growth 

A concentrated portfolio 
focused on capital 
growth first and income 
second 

A more diversified 
portfolio focused on a 
balance of income and 
capital growth 

A concentrated portfolio 
focused on income first 
and capital growth 
second 

Number of stocks 14 19 24 14 

Universe S&P/ASX 220 S&P/ASX 200 S&P/ASX 200 S&P/ASX 200 

Benchmark 
S&P/ASX 200                
Total Return 

S&P/ASX 200               
Total Return 

S&P/ASX 200                
Total Return 

S&P/ASX 200 Industrials 
Total Return 

Expected Long Term 
Returns 

Benchmark +>5% Benchmark + 3-4% Benchmark +1-2% Benchmark +1-2% 

Current Cash Yield 2.2% 3.4% 3.8% 4.7% 

Current Gross Yield 2.8% 4.2% 5.0% 6.1% 

Expected Long Term 
Risk 

Portfolio Beta ~1.2 Portfolio Beta ~1.0 Portfolio Beta <=1.0 Portfolio Beta <=1.0 

Maximum stock 
weight 

10.0% 7.5% 7.5% 10.0% 

Minimum stock 
weight 

2.0% 2.0% 2.0% 2.0% 

Maximum cash limit 10% 10% 10% 10% 

Maximum gold equity 
hedge 

10% 10% 10% 0% 

Expected Turnover 2-3 changes per annum 2-3 changes per annum 2-3 changes per annum 1--2 changes per annum 

Stock weight inputs 
Sector diversification, Growth vs Income characteristics, Portfolio defensiveness, Portfolio Yield, Market 
cap/liquidity, Quality and Risk score, Portfolio manager conviction, Portfolio expected return vs expected risk 

Capital protection 
measures 

Quality and value investment process, Portfolio diversification, Defensive stock exposure, Gold equity weighting 
up to 10%, Cash weighting up to 10% 

About Bluebird Portfolio Services (Bluebird) 

Bluebird offers quality Australian Equity portfolios, company research and investment support to financial advisers seeking 
independent and experienced advice. The founder of Bluebird, Bill Keenan, has over 25 years’ experience managing direct 
portfolios at major firms including: Lonsec (Head of Equities, over 11 years), TOWER (Investment Manager) and IOOF. He 
also holds a Bachelor of Business (Accounting) degree and a Graduate Diploma in Finance and Investment. More 
importantly, Bill has a solid track record of exceeding market returns, without additional risk. Bill founded Bluebird in 2018 
and employs the latest version of his investment philosophy and process at Bluebird. 

Investment Philosophy and Process 

Bluebird has developed an investment philosophy and process that has a proven track record of generating returns above 
the market, without additional risk. This philosophy combines three investment criteria or factors: Quality, Value and 
Momentum. Bluebird seeks to invest in quality companies that offer value and have positive momentum. Bluebird avoids 
quality companies that are expensive or poor-quality companies that are cheap (that is where most investors go wrong). 
Finding quality companies that offer value is easier said than done and requires a very thorough and objective process to be 
effective. The founder of Bluebird has developed such a process, over the past 20 years, and the latest version is employed at 
Bluebird. 
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Portfolio Performance 

Disclaimer, Warnings and Disclosures 

Date issued: 5 June 2019 

This document is provided by Bluebird Portfolio Services Pty Ltd (Bluebird), ABN 91 620 481 218, AFSL 503266.  
 
Bluebird and its respective officers may have an interest in the securities or derivatives of any entities referred to in this material.  See 
https://www.bluebirdportfolios.com.au/documents for a list of Director shareholdings. The analyst hereby certifies that all the views 
expressed in this report accurately reflect their personal views about the subject investment theme and/or company securities. 
 
Any advice provided in this document, is general in nature only and does not take into consideration an investor’s objectives, financial 
situation or needs. Before acting on the advice, the reader must consider whether it is personally appropriate in light of his or her financial 
circumstances or should seek independent financial advice on its appropriateness.  If the financial advice relates to the acquisition or 
possible acquisition of a particular financial product, the reader should obtain and consider the Investment Statement or the Product 
Disclosure Statement for each financial product before making any decision about whether to acquire the financial product. The material 
contained in this document is for information purposes only and is not an offer, solicitation or recommendation with respect to the 
subscription for, purchase or sale of securities or financial products and neither or anything in it shall form the basis of any contract or 
commitment. This document should not be regarded by recipients as a substitute for the exercise of their own judgment and recipients 
should seek independent advice. 
 
The material in this document has been obtained from sources believed to be true but neither Bluebird nor its associates make any 
recommendation or warranty concerning the accuracy, or reliability or completeness of the information or the performance of the 
companies or portfolios referred to in this document. Past performance is not a reliable indicator of future performance.  
 
Any opinions and or recommendations expressed in this material are subject to change without notice and Bluebird is not under any 
obligation to update or keep current the information contained herein. References made to third parties are based on information believed 
to be reliable but are not guaranteed as being accurate. Although every attempt has been made to verify the accuracy of the information 
contained in the document, liability for any errors or omissions (except any statutory liability which cannot be excluded) is specifically 
excluded by Bluebird, its associates, officers, directors, employees and agents. Except for any liability which cannot be excluded, Bluebird, 
its directors, employees and agents accept no liability or responsibility for any loss or damage of any kind, direct or indirect, arising out of 
the use of all or any part of this material. 
 
Recipients of this document agree in advance that Bluebird is not liable to recipients in any matters whatsoever otherwise recipients should 
disregard, destroy or delete this document. All information is correct at the time of publication. Bluebird does not guarantee reliability and 
accuracy of the material contained in this document and is not liable for any unintentional errors in the document 
 
This communication is intended for the named recipients only. It is confidential and may contain information which is privileged or 
personal. If you are not an intended recipient you must not disclose or use this communication for any purpose. If you have received this 
communication in error, please call us and then destroy the communication or delete it from your computer system. 

 
COPYRIGHT © 2019 Bluebird Portfolio Services. This report is subject to copyright. Except for the temporary copy held in a computer’s 
cache and a single permanent copy for your personal reference or other than as permitted under the Copyright Act 1968 (Cth), no part of 
this report may, in any form or by any means (electronic, mechanical, micro-copying, photocopying, recording or otherwise), be 
reproduced, stored or transmitted without the prior written permission of Bluebird. This report may also contain third party supplied 
material that is subject to copyright.  Any such material is the intellectual property of that third party or its content providers.  
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